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Objectives:

- ldentify options for how pondscape NBS can be financed
- Allow pond developers to answer, “how can | pay for my
pondscape?”

Contains:

» 22 Financing instruments
« 26 Real-world examples
* |nteractive online version and a tool
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SUSTAINABLE FINANCE INVENTORY
Find the complete Ponderful Sustainable Finance

Inventory at the Ecologic Institute website or click

on the instruments below to learn more

MAIN CATEGORY  CATEGORY DEFINITIONS INSTRUMENTS +EXAMPLE
1. Income Instruments for raising revenue that canthen be | 1.1 User fees +Altnabrocky
instruments used to finance Mb5. Some can be used by 1.7 Businems imorovernent auxhall
lamdowmners (1.1, 1.4, and 1.5); others can onky B ———
be levied by government-sanctioned assocations districts
(1.2 and 1.3} or governments [1.5). 1.3 Betterment levies +Wimbledon
1.4 Development rights and | +SANPark
1835Es
1.5 Sale of market poods +Bavaria
1.6 Other rewenue raising +UK Metwaork Rail
mEasures +Port Townsend
2. Contracting Legal agreements that reduce or restructure the | 2.1 Community asset +Chapman Pond
approach [cost costs of financng Nb5, either by providing assets | transfer
reduction/ or use of assets at below market rates (2.1) or by 2 2 Public private wWalley State
restructure) shifting financing of upfront costs in return for cartnershin. E
ongoing payments {2.2).
3. Voluntary Voluntary payments made of own free-will, 3.1 Philanthropic +Living Danube
contributions/ whether a direct beneficiary of the Nb% [3.2] or contributions
donations simply to contribute (3.1, 3.3} 3.2 Voluntary beneficary +Haweswater
contributions
3.3 Crowdfunding +Treflach Wetland
4. Tradable Revenue is raized by selling the ‘rights’ to 4.1 Payment for ecosystemn | +Wittel
Rights/permits ecosystem services generated by the MbS. This SEMVICES
and payment for payment can be relatively informal [4.1) or 4.2 Transfer-based +MaoarFutures
ecosystem through structured markets for dimate nstruments: voluntary
SErViCEs mitigation (4.2}, for offsetting damage to carban markets
biodiversity elsewhere | 4.3), or for reducing 4.3 Transfer-based +Eco-Accounts
water pollutants (4.4]. nstruments: Biodiversity +District Licensing
offsets and habitat banking
4.4 Transfer-based +Fennsylvania
nstruments: Water quality
trading systems
5. Subsidies Subsidies are a financial contribution from the 5.1 Environmental subsidies | +Petra Marada
Eovernment to a person, company or
organisation to promote socially beneficial
outcomes. They can be ongoing payments (or tax | 5.2 Tax concessions +West Australia
breaks) linked to outcomes or production (5.1,
5.2]
6. Grants Direct contribution from government (local, 6.1 Grants +Hunte-Leda
national, or EU) to a recipient in return for
undertaking a specific activity. Grants are
Eeenerally one-off payments (though they may be
paid im instalments), and often competitive (6.1).
7. Debt Transfer of capital in return for a promise to 7.1 Loans and green loans +Linnunsuo
instruments repay that capital over time, generally with +Winona Wetland
interest. This can involve direct lending from a 7.2 Bonds and ereen bonds | +0C Bond
lemder to a borrower [7.1) or be mediated +TCF Green Bond
through debt markets (7.2).
B. Cwnership Financing raised by selling an ownership share of | 8.1 Impact investing +Sumatra Merang
maodels |equity the NbS, potentially with a claim to some of its — - -
finance) profits. This can be motivated by a desire to have 8.2 Commercial investing +Mill Creek

impact [8.1) or be purely commercial (8.2)
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Objectives:

- ldentify options for how pondscape NBS can be financed
- Allow pond developers to answer, “how can | pay for my
pondscape?”

Contains:
» 22 Financing instruments
« 26 Real-world examples

* Interactive online version and a tool
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| Instrument: 1.1 User fees

Objectives:
- ldentify options for how pondscape NBS can be financed e Mooty . v o
“ | ng t ::Mﬁ TRCPF), which it uses to By 10r Such orn: ilitation, .
- Allow pond developers to answer, “how can | pay for my | g through fisving feesof 20¢ s " PrOREs a0t whch receves appranmaner .
” J NBS DESC
pondscape? o O
| NES Typ Suwenmore Catchment, irelang
; ECOSYS . toration
Contai ns . J '.Sl(;:::'sm v_mdm’mﬂingbed,‘w N""“E'iverbants ——
] J‘ NBS DESCRIPTION Use of local rock ——
« 22 Financing instruments | seatt sazg ool piig bds; lowerin of versones e S tion o rove
NBS pg : e “TPact of flooding
« 26 Real-world examples :r;m”“"‘"“ Wid s36n00 poputation e
. . . s‘ RFORMANCE
 Interactive online version and a tool s TS 0 b et bt o e
FINANCING DESCRIPTION réported. performance
| SOURCE OF FINANCING | priyare
RECIPIENT ::‘r::?i?mu e oo wo Py 20€-50€ per day
was the Glenal Syndicate, an association of frea
ition lmhfm‘m'xm

TIMELINE One-off
FINANCING
REQUIREMENTS Examples of project types that
Fish passage i.,,,,,,,,"m © €igible for funding from the ssTRCPF

[ Fi
| e I casubility studies, reporting, monitoring,
PE ormanc
RFORMANCE SSTRCPF “:,::; ot reported for this specific project, or
S0 of € million t0 >250 projects wpm T
oy Ireland
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Instrument: 1.1 User fees

Example Name: 1.1.1 In-stream

Catchment, Ireland enhancement of Altnabr ocky River Owenmore

- ldentify options for how pondscape NBS can be financed , .
1 funding the : g it ton,
- Allow pond developers to answer, “how can | pay for my | 2 fshing fees o 20¢. ks, 40 whichreceves spronimanon e
” NBS DESCRIPT)
pondscape? oo T
;“J NBS Typg € Catchment, Irelangd
| ECOSYSTEM Typg Restoration
Wild salmon
Contains: Nes senerrs 1 53 s becs an neghbouring eere I I
u NES DESCRIPTION
U’e of bul rock “"K!me; ¢
: . . to reby 0 combat eros; :
» 22 Financing instruments ScALE sz ooty owering of et o e e 0 e
NBS PERFORMANCE = ing
wild
« 26 Real-world examples e 1d s3mon poputaton s
PERFORMANCE
. . . e
* |nteractive online version and a tool . e BrOBEam i Considered o b seccenl bor
E— have reported. quantitative performance
NG DESCRIPTION
Search for tools, help, and more (At + Q) Pr
I ctionTool - View-only : lg’”:ce “ al fishers and fishe e
. | PONDERFUL_InstrumentSele fishing | v OrRanisations, who s e
: - Vi Help Draw T -
| Fle Home Insert Share Pagelayout Formulas  Data  Review Tt 'uh;::::;n; :: -~ G'e.n::ss:"dote N 3s30ciation of Irish fishers
| s 3 ion, and tick just YES Fund (SSTR a Trout Rehabilitat; who received
0v B he four options below (in row 3): click on the dropdown filter in the cell that matches your selection, and tick Jus ' N o e g::-;)s mﬂ:;::,:;d is Managed by irish ”“:'::'e::::"h:rbon and Protection
1 . 5 Please select the category that best describes you from the 87 57 - G - | ) - : W;ItWPGOf and funds eligible blodrverr::sh fees for fecreational and commer(:: 'f:::w ——
: 2 - " s c 0 = do you need m €18571 Projects with grangs through open calls e
: ot ' _ One-off
e POI‘IdQI‘fUl e e e tcomoteny o e e L L Examptes of
 you from the four options. |sclect 1 o on dropdown fiterin the cell th 4caling with Bfl'::g(;uzmc: your selection, and tick  Jaropdown #iter in the m,.,., Bek m o
| PONDS FOR CLIMATE m"; cellmatmaches  [opmensbelow e o L ECL P ves — IR e Fish passage -.,,,,,M,: © e8gibie for funding from the SSTRCPF
! your selection, 3 "TWA;—P— | — :_Q Mﬁi_vé M Daaca . : ‘sp. > ‘e
. v v z . ' | | — encing (protection .
- : S =l 7 | = ®  Riparian zone impr kst fences, stiles, cattie ari
MARKE ,:' ‘B = 5 |ns ‘ ‘ﬁi — = ) : s - *S : :‘:ﬂm.vma ic invasive
oo I ‘: = CE = = = = w | ow | v - ’"""'""‘“"Mwmden«mm
N [E— = e = = I® = — 2 protection (soft
- lls | = 7' AN mey studies report
2 PERFORM Performance wa
ANCE SSTRCPF Jwarde; :: ::’:" ‘:Sd :'rh:::; ;p:aﬁc
CTION costs Transaction COSts are not reported. Ge
administration of ; =t ner,
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1. How much do pondscapes cost?

- Range widely depending on context and
project

- Predominantly one-off costs (average
approx. 10:1 vs ongoing costs, with wide
range)

Results

Total upfront Total ongoing

(one-off) (annual)
Pondscape CH, Rhone de Verbois 5,705,779 € 830,246 €
CH, Bois du Jussy 779,143 € 27,300 €
BE, Gete Vallei 66,200 € 7,100 €
BE, Pinkhakedon 66,200 € 30,100 €
BE, Tommelen 3,100 € 600 €
UY, rural ponds 13,750 € 2,200 €
ES, La Albera 184,384 € 21,672 €
ES, La Pletera 109,815 € 33,466 €
DK, Fyn 144,899 € 3,812 €
UK, Water Friendly Farming 2,900,000 € 115,200 €
DE, Schoneiche 1,351,775 € 61,559 €
Averages Mean 1,029,550 € 103,023 €
Median 144,899 € 27,300 €
v
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One-off costs distribution across different cost elements

1. How much do pondscapes cost? Rural Ponds, UY L

Albera, Figueres, ES 1

- Range W|d9|y depending on context and La Pletera, Torroella de Montgri (Girona), ES [

project Schéneiche, Berlin, DE I

- Predominantly one-off costs (average Fyn Islands, Odense, DK |
approx. 10:1 vs ongoing costs, with wide Rhéne de Verbois, Geneva, CH

Fa nge) Bois de Jussy, Geneva, CH T

- One-off costs predominantly Water Friendly Farming, Leicester, UK I

construction and deve|opment Tommelen, Hasselt, BE | —

Gete Vallei, Tienen, BE NG

Average Y

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Construction and development M Design and planning B Land acquisition

M One-off equipment purchases M Other
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Ongoing costs distribution across different cost elements

1. How much do pondscapes cost?

Rural Ponds, UY |
- Range widely depending on context and Albera, Figueres, - |
project La Pletera, Torroella de Montgri (Girona), ES e ]
- Predominantly one-off costs (average Schéneiche, Berlin, DE I

approx. 10:1 vs ongoing costs, with wide Fyn Islands, Odense, DK
range) Rhone de Verbois, Geneva, CH e ‘Tl

- One-off costs predominantly

construction and development Bots de Jussy, Geneva, CH - 1
_ Ongoing costs predominantly Water Friendly Farming, Leicester, UK e ]
maintenance, operational costs, and Tommelen, Hasselt, BE I
depreciation Gete Vallei, Tienen, BE I
Average [INEE——_— - I

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

m Maintenance, operational costs, and depreciation m Visitor and stakeholder managemnt m Monitoring m Other

W !
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2. How are pondscapes currently
paid for? And 3. What is the future
role of private finance?

- Historically: Reliance on grants, with
some charitable contributions

- Future: Grants and charity remain most

popular, some potential for private
financing in the form income
instruments

- Overall: Limited potential for private

finance, especially debt finance/equity

Results

1.1 User fees

1.2 Business improvement districts
1.3 Betterment levies

1.4 Development rights and leases
1.5 Sale of market goods and services
1.6 Other revenue raising measures
2.1 Community asset transfer

2.2 Public private partnership

3.1 Philanthropic contributions

3.2 Crowdfunding

3.2 Voluntary beneficiary contributions
4.1 Payment for ecosystem services
4.2 Voluntary carbon markets

4.3 Biodiversity offset and habitat banking
4.3 Water quality trading systems
5.1 Environmental subsidies

5.2 Tax concessions

6.1 Grants

7.1 (Green) bonds

7.1(Green) loans

8.1 Impact investing

8.2 Commercial investing

Figure: Financing pondscape NbS: past
and potenial future financing instruments

Count (across 11 demosites)
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Conclusions and discussion

Challenges
- Measuring costs and benefits
- Ongoing costs

Role for private finance?
- Pondscapes are primarily publicly funded
- Why? Generate primarily public goods, few tradeable goods and services, limited

revenue opportunities
- Potential opportunities for private finance: Creation of environmental markets +/or

Integrated landscape projects

Overall conclusion

- Private financing not a magical solution v
- Decisive role for public policy and public funding
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